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INDEPENDENT AUDITOR'S REPORT ON FINANCIAL STATEMENTS
To,

The Members of
The Catholic Syrian Bank Limited

Report on the Financial Statements

We have audited the accompanying financial statements and the internal financial controls over
financial reporting of The Catholic Syrian Bank Limited (the Bank) which comprise the Balance
Sheet as al 31st March, 2017, the Profit and Loss Account and the Cash Flow Statement for the
vear then ended, and a summary of significant accounting policies and other explanatory
informalion contammed i the notes to accounts. Incorporated in these financial statements are the
retarns of 24 branches/offices audited by us and 427 branches/olfices andited by the brapch
auditors.

Management's Responsibility for the Financial Statements and for Internal Financial
Controls over Financial Reporting

The Bonlk's Board of Directars ave responsible Tor the matters stated in Section 134(5) of the
Companies Act, 2003 ("the Act”) with respect Lo Lthe preparation of these financial statements that
give a true and Tair view of the linancial pesition, financial performance and cash Rows of the Bank
in accordance with the accounting principles generally accepted in India, including the Accounting
Standards specilied under Section 133 of the Act, read with Rule 7 of the Companies [Accounts)
Rules, 2014 and provisions of Section 29 ol the Banking Regulalion Act, 1949 and circulars and
guidelines issued by the Reserve Bank of India {"REIY fram time te tdme, This respansibility alsao
includes maintenance of adequate accounting recerds in accordance with the provisions of the Act
for safeguarding of the assets of the Bank and for preventing and detecting frauds and other
irregularities; selection and application ol appropriate accounting polivies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial conlrols, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
lnancial slatements that give a true and Tair visw and are Tree from material misstatement,
whether due to fraud or error,
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The Bank's Board of Directors are responsible lor establishing and maintaining internal financial
controls hased on the “the internal contrel ever financial repuorting criteria established by the
Bank considering the essential components of internal control stated in the Guidance Nete on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India”. These responsibilities include the design, implementation and maintenance
of adequate internal financial controls that were pperating effectively for ensuring the orderly and
aificient conduct of its business, including adherence to Bank's policies, the safeguarding ol its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records and the timely preparation of reliable financial information, as reguired under
the Act,

Auditor's Responsibility

Our responsibility is te express an opinion on these financial statements based on our audit and to
express an opinion on the bank's internal financial controls over financial reporting based an our
audit.

We have Laken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and
the Rules made thereunder,

we conducted our audit of the Bank including its branches in accordance with the Standards on
Auditing ( "The Standards”) specified under Section 143(10) of the Act and the Guidance Note on
Audit af Internal Financial Controls Over Financial Reporting. Those Standards and the Guidance
Mote require that we comply with ethical requirements and plan and perform the audit to oblain
reasonable assurance about whether the financial statements are free from  material
misstatements and whether adeguate internal financial controls over financial reporting was
established and maintained and if such contrels operated effectively in all material respects.

An audit involves performing procedures to obtain audit evidence about the amounts, the
disclosures in the financial statements and adequacy of the internal financial controls system over
financial reperting and their operating effectiveness. Our audit of internal financial controls over
financial reporting included obtaining an understanding of internal financial controls over
financial reporting, assessing the risk that a material weakness exists and testing and evalualting
the design and operating effectiveness of internal controls based on the assessed risk. The
procedures selected depend on the auditor's judgment, including the assessment of the risks of
material misstatement of the financial statements, whether doe o raud or error. In making those
vigk assessments, the auditor considers internal financial controls relevant to the Bank's
preparation of the financial statements that give a true and fair view in croder Lo design auwdit
procedures that are appropriate in the circumstances, An audit also includes evaluating the
appropriateness of the accounting policies used and the reasenableness of the accounting




estimates made by the bank's directors, as well as evaluating the overall presentation of the
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis fur our audit apinion on the Bank's internal financial controls system over linancial reporting
and the Dnancial slatements,

Meaning of Internal Financial Controls Over Financial Reporting

The Bank's internal financial controls over financial reporting is a process designed to provide
reasonahle assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with gene rally accepled accounting
principles. The Bank’s internal financial control over financial reporting includes those policies
and procedures that

(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the Bank;

(2] provide reasenable assurance that transactions are recorded as necessary o permil
preparation of financial statements in accordance with generally accepted accounting
principles and that receipts and expenditure of the Ba wie are being made only in accordangce
with authorisations of management and directors of the bank and

(3) provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the Bank's assets that could have a malerial effect on the
lnancial statements,

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial contrals over linancial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the pulicies or procedures may deteriorate.

Opinion

In aur opinion and to the best of our information an {according to the explanations given to us, the
aforesaid financial statements give the information reguired by the Banking Regulation . Ace, 1944
as well as the Companies Act 2013, in the manner so reguir ad for banking companies and give a
true and fair view in conformity with the accounting principles generally accepted in India of the

Ihld (Hllli. Clhennai - (}Hli.u at: Bangnlore, Calicutl, Mun |||31| lew Drelhi amq Uliili‘-"

ot QJ:.-'.

wﬂ"ﬂf}fﬂy




ctale of affairs of the hank as at 315 March 2017 and its Profit and its cash fows for the year then
ended.

Report on Other Legal and Regulatory Requirements

The Balance Sheel and the Profit and Loss Account have been drawn up in accordance with the
provision of Section 29 of the Banking Regulation Act, 15949 read with Section 133 of the Act read
with Rule 7 of the Companies [Accounts) Rules, 2014

As required by sub section [3) of section 30 of the Banking Regulation Act, 1949, we reporl that:

(1) We have obtained all the information and explanations which Lo the hest of our knowledge and
helieFwere necessary for the purpose of our audit and have found them to be satisfactory

(h} The transactions of the Bank which have come to our notice have been within the powers of

the Banle

(¢) The returns received from the oftices and branches of the Bank have heen found adequate [or
the purposes of our audit.

Further, as required by Section 143(3) of the Act, we report that:

(a) We have sought and cblained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of cur audit,

(b} In our opinion, proper books of account as required hy law have been kept by the Bank so far

as it appears from our examination ol those hooks and proper returns adequate for the
purposes of our audit have been received from branches.

] The reports on the accounts of the branch offices audited by the hranch auditors of the Bank
under section 143(8) of the Companies Act 2013 have been sent Lo us and have heen properly

dealt with by us in preparing this reporl.

(i) The Balance Sheel, the Profit and Loss Account and the Cash Flow Statement dealt with by this
Repart are in agreement with the books of account and returns received from the branches,

(e) In our opinion, the aforesaid financial statements comply with the Accounting Standards
specilied under Section 133 of the Act,, read with Rule 7 of the Companigs [Accounis] Rules,
2014, to the extent they are not incensistent with the accounting policies prescribed by REI

(] On the basis of written representations received from the directors as on 314 March 2017
taken on record by the Board of Directors, none of the directors is disgualified as on 31
March 2017 from being appointed as a director in terms of Section 1642) of the Act,
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(g) In our vpinien, considering nature of business, size ol operation and organisational structure
of the entity, the Bank has, in all material respecls, an adequate internal financial contrals
system over financial reporting and such inlernal financial controls over financial reporting
were operaling effectively as at 315t March 2017, based on the internal control ever linancial
reporting criteria established by the Bank considering the essential components of internal
control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the [nstitute of Chartered Accountants of India.

(h] With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies [Audit and Auditors) Rules, 2014, in our opinion and to the best of
pur information and according to the explanalicns given Lo us;

il The Bank has disclesed the impact of pending litigations on its financial position in its
financial statements - Refer Note No. 4.6.1 of Schedule 18 - Notes on Accounts.

ii] The Bank has made provision, as required under the applicable law o accounting
standards, for material foreseeable losses, if any, on leng term contracts including
derivative contracts - Refer Note Mo, 9 of Schedule 18 - Notes on Accounts,

iii) There has been no delay in transferring amounts, required to be transferred, to the
Investor Education and Protection Fund by the Banlk.

iv] The disclosure requirement as envisaged in Notification G.S.R.308 (E) dated 30w
March 20017 in respect of SBN is not applicable to the Bank.
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The Catholic Syrian Bank Ltd

BALANCE SHEET AS ON 318T MARCH, 2017

CAPITAL AND LIABILITIZES
Canital

Reserves and Surplus
Deposis

Borrowings

Oher Ligkilities and Provisions

TOTAL

ASBETS

Cash and balances with Heserve Bank of India
Balances wilh banks and money at cali and
shorl notice

Investmenls

AOVANCES

Fized Assals

Cther Assats

TOTAL

CONTINGENT LIABILITIES
Bills for collecion

Significant Acaounting Policies
Metes to Accounts

SCHEDULE

MO

B {9 k) —

on

[ es B

-
]

12

17
18

A5 ON
31032017

81,07, 43
918,34, 21
14911, 56, 23
41, 80, 60

__210,51,73

[Rs. in thousand)
AS ON
31.03.2018

71,76, 02
ga1, 03,27
14438, 40, 49

41,80, 00
278,04, 38

10, 02,00

15651, 94,17

756, 328, 57

454, 7o, 40
5781, 51, 62
B118, 93, 38

215, 26, 14

916, 37, 49

676, 43, 45

49, 85, ¥7
5986, 68, 53
TE52 . 64, 56

215,09, 34

871,22, 12

The schecules referred 1o above form an integral part of the Balance Shest.
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Ashish Afluwalia, Director
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Fadhavan Mambiar W Director
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Chiel Financiai Officer

16223, 23, 6O

15651, 84, 17

779, 50,99
§1, 80,85

§32,15, 18
76, 29,02
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